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Answer ALL questions. Write your answers in the spaces provided.

Some questions must be answered with a cross in a box X. If you change your mind about an
answer, put a line through the box £ and then mark your new answer with a cross [X.

1 (a) Which one of the following is a factor of production?
(1)

Land

O 0O O

A
B Profit
C Wages
[J D Manufacturing

(b) A firm has total fixed costs of $40 000 per month and variable costs of
$150 per unit. If it produces 1,000 units, what are the total costs per month
for the firm?
(1)
L]

(|
0
0

$190 000
$150 000
$41 150
$40 150

(c) What is meant by the term demand?
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(d) State the formula for social costs.

Figure 1 shows the costs of production per month for a firm making 2,000 units.

Quantity Total fixed costs Total variable costs

2,000 $7 340 $4 760

Figure 1

(f) Calculate the average cost per unit for the firm when it makes 2,000 units. You are
advised to show your working.
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Concert tickets to see the most popular music artists can sell for very high prices.

(h) Explain one reason why the demand for these tickets might be price inelastic.
(3)
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(@) Which one of the following is part of the economic problem of scarcity?
(1)

When to produce

What to produce

O 0O O
n @ >

Whether to produce
[0 D Where to produce

A country is able to produce agricultural and non-agricultural goods. Its production
possibility curve is shown in Figure 3.

W

oY

o X

Agricultural goods

0 Non-agricultural goods

Figure 3

(b) Which one of the following points is not achievable?
(1)

O n w >
N < X =
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(c) Calculate the price elasticity of demand for a product when price increases by
15% and quantity demanded falls by 12%. You are advised to show your working.

(e) State one factor that will cause a demand curve to shift to the left.

(2)

J
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Beating the congestion in Dhaka

Nearly 17 million people live in Dhaka, the capital of Bangladesh. The majority of
people live in the city centre and traffic congestion is a problem. However, there are
many auto rickshaws (a small, three-wheeled vehicle, driven by a motorcycle engine)
competing in the city centre to take passengers to their destinations. Fares tend to be
cheaper in the city centre than they are outside the city centre and are usually agreed
between passengers and drivers.

Dhaka has a large number of auto rickshaws competing for fares.

(f) Apart from price, describe one advantage for passengers of this competition.

(2)

(g) With reference to the information given in ‘Beating the congestion in Dhaka’,
explain one reason why prices for journeys using an auto rickshaw might be
higher outside the city centre.
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SBERK AL

SR/ S8

S5 podesetoted

S SR A lack of i busy citi i

e S ack of space in many busy cities means parking

i R is an increasing problem. Japan has developed the

S8 e first Automated Parking Systems (APS). These are car
AL .
e parks where the cars are automatically stacked. The
000 e9es .
s driver takes the car to the entrance, then technology
o e, .
ST takes over, placing each car on racks, one above the
Sy . .
e other. This allows many cars to be parked in a very
I .
§§jf«:2§§ small area. Not only do they offer a more practical
S i, oy .
g=c use of space than traditional multi-storey car parks,
SRR . . .
§§§§§~:§§ but they cost less to build. The drivers benefit from
SR . .
5wl cheaper parking fees and they save time.

SES SBS

:: i §§§§‘.§:’;§§ (Source: adapted from http://japantravelmate.
oégﬁoi . . .

S §§<§§§ com/cool-japan/things-see-japans-

0500900098 QRRRKS . _ F

X5 SR automated-rotary-parking-systems)

SERER SR
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GBI LXK
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SR SR

S 93050 ~0? .

KWL Figure 4

(Source: © pio3/Shutterstock)

(h) With reference to the data above and your knowledge of economics, assess the
extent to which changes in technology may reduce the shortage of car parking
spaces in city centres.
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(Total for Question 2 = 20 marks)
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o 21 3 Aproduct has an income elasticity of demand (YED) of -0.16.
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(c) Using the diagram below, draw the effects of a minimum wage (W.) being set
above the equilibrium wage (W ). Label the new quantity of labour demanded
and the new quantity of labour supplied.

Wage
rate

Demand for labour Supply of labour

Supply of labour Demand for labour

e

Quantity of workers employed

Figure 5
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Productivity is a measure of how efficiently goods and services are produced and is
the single most important determinant of a country’s per capita income. Canada’s
labour productivity growth has been lower than that of other leading economies
for many decades, reducing its international competitiveness. Since 2011 however,
Canada’s labour productivity has greatly improved and it is now the 3rd most
productive of the 16 leading economies.

(Source: adapted from http://www.conferenceboard.ca/hcp/)

(e) With reference to the data above and your knowledge of economics, assess the
extent to which an increase in education and training is the best way to increase
productivity.
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4 Figure 6 shows the quantity of a good supplied and demanded at different price levels.
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(@) Using the information in Figure 6, calculate the excess supply of goods in the
market at a price of $50. You are advised to show your working.
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-
Figure 7 shows the market share of supermarkets in the Netherlands in 2017.
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Figure 7
(c) With reference to the data above and your knowledge of economics, evaluate
how firms might be influenced by competing in an oligopoly, such as
supermarkets in the Netherlands.
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